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TINTL

rends Show U. S., Red Output
Equality by 1980 Official Says

$SAN FRANCISCO — (B — A lop
Treasury official said Fmday the
Soviet Union will pull abreast of
the United States i geonomic out-
put by 1980 if. presenl growth pat-
{erns continue,

Under; ec1eta1y Henry H
¥owler, B Ro. 3" than 5t tiie

TFEasUry, said if the {rend con-
tinues the USSR will achicve su-
periority “in many lines of
heavy industry well in advance
of that date.”

In an address prepared for a

d spofisored by the Stan-
[or

said the

speed- its. growth rate and keep
well ahead of its Communisf, rival.
He said the programs wotld
aim at making belter use of pres-

. ent U.S, resources; encojiraging
"rmk‘r individual effort in plant

mwmme“ﬂﬁﬂer
Unfted Stales “ifiust up-wa
dertake three programs if it is to¥

office and school, and the alloca—
tion of a larger share of the na:
tional wealth to investment in
“an expanding technology and en-
laxged rates of capital forma-

tion.”
* *

%

FOWLER INDICATED that the
major tax reform program. which
President Kennedy will send to
Congress later this year, for ac-
tion in- 1963, will be dcsagned to
encourage technological advances
and the growth of investment
capital.

Quotmg estlmates plepared by

1T Tnfelljgence” Agencz,

X .S. economy in-
d by an average of 3% per
cent a year during the 1930s while
the average growth rate in the
Soviet Union was'7 pér éent: -

In the same perm “he ‘said, in-
dustrial praduction cxpanded at

United Stales Ngmd 10 per cent in
’Pussxa
“A continuation of existing
patterns “ould “bring the lwo
close together in absolute terms
by 1980,% he sald, ‘“with the

USSR surpasstng the U.S. in |

many_ Jnes " of heavy industly l

well in advance of that date.”

Fowler wag hot specific in dis-|
cussing major tax reforms but[
said the proposals will deal withi
“the question of the utilization of
pew tax incentives for expanding
research as compared with othcr
approaches.”

He also indicated that the Ad- 1
ministration plans to go bevond
deprec1at10n reform and the possi-!.
ble.,reduct:on “of high bracket tax|:
rates in its pYOposals to encouragei;
the growth of investmcnt capltal

i
S
“THERE ARE SOME who ex-i

an average of 4 per | cent in thejpress doubts as to whether these!

(depreciation and rate ent) mea- \

sures will increase ' investment.

| anywhere near enough {o pr oduec

a stubstantially accelerated rate of
economic growth,” he said.
Iowler pictured the forthcom-
ing'tax reform programs as a key
that would “‘unlock the-dogr to an
increased rate of economic growth
of the scale and character re
qmred by the national intercs!
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